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savings securities were redesmed. Re-
tirements of lssuos of uther securities

wera guvumpln-he-! in the following
amounts: Byndy of the sccond Liberty
lown, #7.464,400; third Liberty, $l¥-
900,650 ; fouwrth Liberty, $386,6350,530,
Retjrément of the war bonds saved
the Governmont milllons lu interest
raymemts, which i3 a saving striking
directly at one of the biggest Items of
ofdingry  disbursement. During the |

Year interest on the public debt cost the

Government st the rate of appeoxi-
mately $78.000,000 w wonth, or mops
than §$800.000,900 for the vear,

The War Department furnished the

Government wilh its lurgest single item
of expenditure Jduring the first elaven
movtls of the fiscal year. The depart-
ment eost FOST.534,433% which, with the
interest o5 the war debt, brouzght the
war cost during the peace yeur to move
than $1.547240,006, This s, roughly,
one-third of the sntire toral of ordinary
recelpts from tuxes customs and other
sources. . The cost -of the Navy Depart-
ment I addéd into the total brings it
1o more than §2.457.341,000. The Navy
Deparlment cost $600.865918 for the
first eleven months,

Hording s

Pregident Harding's
pendittires, knawn on
records of the Coverm t
ecutive proper’’ was p.-lL.Ahl\ the smuall-
est jtem on the li of disbursements,
This em was $833.662 from July 1,
1920, o May 31, 1821,

Approximately §73.897.000 was spent
by the Government In purchasing obil-
Béations of foreign governments, During
the previous eleven manths the total of
this item was $478,387.02%,

Payments ynder the rafiroad laws cost
a totu] of §728,587.956 with the cer-
telnty that this (temn will amount to
nearly $500,000,000 by July 1.
War Flhiasnes Corporation cost $11,
000 and the Grain Corporation a total |
of §30.353.000, while other independent)
commissions and offices took $106,040, noo |
from the public purse. The
mant contributed more than $20.387,000
to the running expenses of the Distriet
of Columbia and the cost of the Panuma
Canal was §16,038,000,

Same other Items of AXDENSES for l]||
first eleven months of the year in ro und |
totals were:
$17.470,000 ;
000 ; Treasury Depa

Expepse Small,

offices and ex-
the book r{‘]\ ng
#8 the “Ex-

State Dopartment, $7.805.-
$452.871,000,

Justice Departmoent, 4,000: Post-
office, $34.555.000 ; $315,602.-
000 ;0 Agriculture, : Come
meres Department, Labar
Department, E5.067.000; U :1! ed States

Shipping Board,
Harding to Talk on Economy
And Ask for Cooperation.
The mesting called by Gen. Dawes is
the (first af its kind in the history of
the mation. The order for its msscrabiy
was sent out over the signature of the
Divector of the Budget, but it carried
the lne: "By direction of the Presi-
dent,” a familiar one ln army orders.
President Harding  will dellver an
economy talk and ask for the full co-
oparation of his subordinates down to
the smallest bureau chiefs. 8> far as
kuown this is the first tl'm gince Cnlon-
ful dhys that a
possible or been called upon to meet all
of his executive assistants. There
geveral hundred department, burean and
division chlefs and assiztant chiefs (n
Washington, not to mention chief elecks
of the departments and bursaus and the

$181,739,000.

heads and asslstants In the independant |
The |
sting is directed to all |

bureans and on numerous boards.

order for the mi

of them.

The wmen called inte the eonf p
are those who Bave alwave actually pre-
pared the estimates for Congress.  Fsti-

mates for the naxt fiseal year will be
begunt promotiy on July 1,

buldget bureatn comes formally Into ex
{stanck, In the pust borsau and divi

heads prepiared the estimutes of whi r

'MERCHANT VESSELS |

The |

324, l

|

Govern- |

lemislative establishment, I 3
| during the
while the new board is irying to find |

Presldent has felt It |

are |

when the |

thev nesded These sstimates were re-!°
viewefl by department heads and In
turn by the Sec v of the Treasury.
Tach of the bureau heads had his own
{dsas and they were geporally varried
thraugh

Gen. Dawes hopes to bring togethar

and. get the ieéns of all of these men
and then start them all on a general
campaign for estimate cutting.

New Comptroller-General
To Install Uniform System.
The new budget system was made
ready to start operations July 1, when
Prasident Harding to.day announced the
appaintment of J. Raymond MeCarl of
Comptroller-General

McCook, " Neh, as
of the United States

The office Iz one of the two major
oneés created by the budget and l= on
an equality with that of the Director of

the: Budget. To ve it from politics

the law providens t the Comptrollers
Generi]l shall hold affice for fifteen yobiry
unisss removed by Joint resolution of
Cotigreses  signed by the President or
passnd over his veto. His dutles are
mainly those of an an . und the
budget bill provides for the Installntion

of & uniform system of bookkeeping ana
auditing In  r nment deparimenis
undar him, Al the presont auditors of
the various departments will be abol-
ohed and the work given to assistants
of Mr. McCarl

New York State Entitled
To More U. 5. Employees.

New

York State s entitled to a

! the Committos

| mittadly

T wten]

| unfit

Ereatar representation in the elnssifiad |

civil mervice
ixed by*Cons

under the apportionmont
Benator 'Willis (Ohie)

e,

| i= highly Important that American ships

| theire

sald to-day during a call at the White |
House,

Senator Willls had an offletal tubula- |
tion rhowing that althourh New York |
i entitled te L8308 -mployess In the
Gavernment gorvice the State "W in

I w 1000, New Jirnay
1.LUs  appointments,
* on the rolls from that

Raadjustment of eivi]l pervies per-
sonnel 1o produos . more equitnble dis-

tribution
vocuted by

af Federa

Senutor

patronage Is ad-

WL

10 BE KEPT AFLOAT

New thppmg Board Faces
Gigantie Task in
Its Fffort

CLAIMS ARE

Operating Loss at Present
Is Estimated to Be $16..
000,000 a Month,

£300.000,000

WANTN LESS OWNERSHTP
Senator Fernald Says Govern-
ment Can’t Sueeessfully
Condnet Business,

Special Despatch to Tun Naw Yonx Hemiip.

New York Fernld Burean, |
Washingtoa, D. €., Juoe 27. |

Congress stands ready to give whole-
Liearted support to Albert D. Lasker,
chulrman, and the other members of
the new shivping board in their efforts
to salvage what Mr. Lasker calls “the |
st colos=al commerclal wreck in the |
history of the workl™ .

Leaders of the Senate and House

who control appropriations are willing
tc vote sufficient meoney to keep the |

American merchant fleet bn the seas
present  depression and

means to stop the stupendous operat-
ing loss of 16,000,000 a month and to
sottla  $300,000,000 of
ciaimea,

Senntors and Representatives who ex-
nressed thelr views to THE NEw YORK
Herarp to-day agreed that the Shipping
Board faces 2 gigantic but not a hope-
‘ehs problem, Thelr opinlong as to what
shonld be dona may be summed up as
follows:

1. Primarily, the United States
merchant fleat, bullt up at such great
cost durlng the war, must not be
allowed to disappear from the high
sens,

2. 1t it is pecessary to take a loss
for a time on the operation of this
floet, or €0 much of It as the hoard
desms proper to keep goinz, the loss
should be cheerfully met by Congea-
slonal appropristions, provided the
new board puts its operating expenses
on the lowest possible economical
butsis

3. The Government should go out
of the shipping business a= rapidly ns
the Shipping Board can dispose of its
vassels at a falr price to concerns
able to malntain a privately owned
and  privately operated American
merchant marine,

Membera of the Senate Commlittes on
Commerce and the House Committes on
Merchant *farine and Flsheries as well
members of the twe appropria-
tions eommittees realize that it prob-
ably will be necessawy to operits the
Jovernment ships at a loss for a con-
iderable period and are not disturbed
partirularly by that fact. They know
thut Goverrment ald s being given by
ther countrles to keep thelr merchant

fine*s from golng to HH.‘ wiall duriag the |

unr‘tduldc\ depression in the shipping

:rnor Fernald of Aaine, one of the
most influential members of the Com-
merce Committes, who has glven years
of study to the development of the
American merchant marine, sald to THE
NEw York HemraLD to-day:

“The new Shipping Doard faces an ad-
ditficult problem. The mem-
bers of the board know that Congress
and the country are inslstent upon econ-
omy and likewise upon an adequate
Ameriean merchant marine. Those fu-
millar with the situstion know that for
a tima we must operate our ships at a
loes,

outstanding |

|\VOLUNTEERS GUARD QUEBEC
IN POLICE AND FIRE STRIKE

Soldiers Take Charge and Citizens Enroll—Thirty
Arrests Ordered—300 False Alarms Sent In—
Pickpockets Have Gala Day.

Queskc, June 27.—The city of Quebee, |

deparuments to boe fairly safe. A dead-|
lock exista between the striking police |

and firemen amd the City Councll, tha
eity huving stated that they would ac

misslon with regurd to an increage in
wiges, but both forces refused to ac-
ecept and held out for an Incresse of
$1.50 u week sivaight,

The police were recently granted an
Increase of 3l a week by the arbitra-|
tion committe. angd they seomed sutis- |
fiad up to Saturda.y morning, when they |
gaw that the firemen were asking for
21,50, 80 they dectded that they misht
us well get the fifty cents extra.

At midnight the men of both the fire
brigade and the police force walked
out, and during the night windows wers
broken, a pollee station wis wrecked,
the lamps on the principrl streets of
the city were smashed, telephone wires
were cut and other damage done,

The Mayor asked the Twenty-sscond
Regiment, in camp at Levis, across the
river from Quebee, to tuke charge of
| publie safety. The regiment i= now in
control of the city, men being stationed
Ful pructieally a1l of the publc build-
ings,

although It is without police and fire

protection since the walkout Suturdey | oo e resulted, soldiers with the ald
night, is claimed by the chiefs of both | yf wome volunteer firemen subduing the

| the National

cept the declsion of the arbitration ..mn- men und fremen have been ordered.

¢l urh to-day veported they had found sav-
-are.l hydrants tampered with.

During Sunday. from the time the
men went on strlke up to midnight some
300 false alarms were rung in, but only

bluze before any real damage was done.
To-day Wiltried Gariepy, president of
Catholie Undun of the em-
the® Fire Depurtinent, was
Thirty other arrests of police-

ploym of
| arrested.

Volunteers fighting a bizse in a sub-

A state-
ment was lsued by the strikers, many
of whom alded in cheaking the flamnes,
denying thui thay were responsible for
the condition of the hydranta

A large number of plekpocketa are
heving a free hand In the city while
several blazes have ocecurrad. To-day
was the celebrution of 5t Jean Baptists,
the patron salnt of Quebee, and ong of
the biggust crowds cever scen on the
streets of the clty was out. There was
not a single policemun to direct traffic
duty and confusion reigned suprema.
There were in the vicinity of thres hun-
dred false fire slarms rung In to-day,

A volunteer fire brigade and police
force is being recruited. Thirty-three
auxillary policgtnen have been sworn in.
Many leading citizens, including mem-
bers of Parliament, have volunteered for
police or fire duty.

HARDING CONSIDERS
RAIL CREDIT NEEDS

Supply Men Tell Him Roads
Are Unable to Meet Many
of Current Bills.

Epreial Despatch to Tum New Yonwx HeEriLb.
New York Herald ﬂumll.
Washington, D. €., June 27. |

Rallroad problems touching the l'ul.ure
| financial stability of the carviers and
| the introduction of mew econemies in
the management of the transportation
systems of the country occuplet the
attentlon of both President Harding and
the Congress to-day.

President Harding discussed the irou-
bled ecredit conditions econfrontng the
carriers with a delegation of rallway
supply manufaeturers. Alba B, Join-
son, president of the Railway Business
Assoclation, headed the delegation. He
told the Prasident industrial cmplor-
mant vhrovghout the countrv s being
apgravaled by the fact that railroods
are urable to pay many of thew cur-
rent billg er te meect obligations with
rallway supply manufacturers. N
Johnson placed some of the blame fur
the situation upon the nou-sdjustment

ment,
Mr, Johnson told the President

appropriations from Congresa to ex-
pedite the adjustments of clalma for
amounts due by the Government.

The Fresident was informed that rail-
road orders are being held al a minl-

nium a8 g result of the uncertainty
| over settlement oft the l.invrrnment
payments, The del tlon di

proposals to readjust railroad rutus
declared that the problem must be dealt
with u: a whole, pursuant to o coins
prehensive programme.

“The Interstate Commerca Commls-
slon can serve ths whole eountry in
the long run successfully only if it re-
teing the prestige and estcem to which
1ts quasi-fudicinl character entitlea it.
Survival of the privately owned and
operated rallroads requires general ab-
stinence fromn agitetion and political
presgure in connection with any matter
over which the commlission has juris-
dietion,”” the delegation said in its state-
ment presented to the President.

“What I believe the new board ought
to do is to get out of ship operation and |
the shipping business at the carllest pos-
sible moment. [ have every confidence
in the members of the board from the |
should have |
ehoperntlon of every Interest con-|

!, but I believe that no businoss

« guecessfully operated by the Gov-
ernmant We must have lesg Govern-
mont ownership and control of every-
thing and let the business world work
owvt It* own problems."

About sixty-five of the Bhipping Board
vegsole. mostly semall freighters,
are tied up for want of cargoea, There
are about 600 steel vesmels and 272
wooden vessels owned by the Govern-
mant which are tled up becauss they are
for uperation or unsuited to.the
trade  routes

Senator Jones (Waah, ), chairman of
an Commeorcs and suthor
of the present shipping law, belleves It

chalrman down, nnil they
the

should be kept going even at a loss in
order to maintain and develop trade
routes aml hold business for the Ameri-

cooperntion

"Certainty that the Interstate Com-
meree Commission will retain its free-
dom of judgment with respect to pro-
posed rite readjustments will substan-
tluily strengthen the tendency toward
busincss resumption. Traffic Is increas-
ing. 1If shippers could feel sure
the rato polley which s to prevall ia
the polley known to be that of ¥aie com-
mission such eerininty would nvigorate
wnd hnsten genernl recovery.'

Lurger economies in ratlroad opera-
tlona must be brought about through the
of the rall manugements,
Farney Johnston, counsel of the Natlonal
Association of Owners of Hullrowd Se-
curities, declared, testifying before the
Senuate Interstate Commerce Committes,

John ¥. Wallace, railroad ongineering
expert, In his testimony beforn the come-
mittes, sald: *“The application of the
competitive principle to the development,
of railway terminal facllities at large
commercial and Industrial centres hus
resulted In duplication of terminal fa-
cilities and railroad service and In con-
gequence these compotitive arrangements
have resulted in burdening the ruilroads
with unnecessary capital expenditures

enn merchant fleet which might other-
wise get Into forelgn hands and remaln
Indblinitaly,

HAWAIIANS FAVORED IN BILL.

Wagitrsarax, June 27~ The Hiawnllan
relabilltntion bl was passed to-day by |
the Zanate und sent to the Hense.

The menoure would set aelde certain

% of the Terrlitory for settlement ex-
wivaly by the Hawallan people, It
! wonld make cortain changes in the
Torvitarinl Government, Including provie
n thit the Territorial Tovernde shiall
baen o resident of the islands for

t thres T,

| e - —t—

BAADWAY or 40™ STREET

Marnsraumam (Mt aa Maiee Sise

The CHELTON-BENKERT

Light weight shoes h rave always been a

7 feature of our stock:

we expect them to be rc.il leaders.

cellent material and workmanshlﬂ have

gained them m!:»-n favor,

Patterns exclusively our own design.
Buile 1y

e [ A1, 3
'";iggé}‘ig?"

| WHITEHOUSE & HARDY

but, this Season,
Ex-

Lasts and

L1 WEST 42% STRIT

REABOLREN PG

and greatly Increased operating ex-
penses.”

BLYS 122 sUB l.'ﬂ;lll.ﬁn!.

THILADELPMIA, June 27.—Announce-
(ment was made to-day that Henry A,
| Hitner's Sons Company of this city has
nurfhnma 128 submarine chasers from
| the Governament, They are all 110 fast
long and 15.2% beam and were built
during the world war at an average cnst
of $50.000,

thut |

DISABLED VETERANS
ASK WELFARE LAWS

About 800 Delrmtas Assemble
in Detroit to Form Perma-
nent, Organization.

8pecial Despateh to Tuwn Now York e,
LwTROIT, Junu —"“Why are they
picking on us? sree nre lots of fel-
lows here in worse {ix thun we are”
Two blind veterans of the world war
stood In Grand Clreus Park to-day while
belng photographed, and couldn't under-
stand the why of I, One of them,
Michael Aarensohn, nutional chaplain of
the Disabled Veterans Assvelntion, must
artifichal and a “built up”

wenr eyes
face as a reault of a shrapnel wound
recelved in ths Argonne offensive, The

other, Curtis Willlame, “song specialiat,”
has his own eyves but they ary sightless.
Each depends on, others to guide him
thirough the world and yot bml: asked
why they wers “heing picked on.”

The conventien of the Disabled Amer- |
fean Velerans of the World War, which |
opened here to-day, is the first ‘nation- |
wide assemblage of wounded service
men. Absut 800 delegats and nlternates |
have reglstered.  The uttention of the |
convention will be centred on leglsintion
providing for the welfare of the dlaabled

of railway accounts with the Govern- |

rhuu
carriers would be helped by pmmedl

veterans,

It 15 to urge upon l."onxreu methods
of svolding “mistakes” of red tupe and
to get Congress to formulate a definite
gettled policy for taking eare of the
Meabled soldiors that the Disabled Amer-
| fean Veterans of the World War are
maesting hore,

Judge Robert 8. Murx of Cineinnat,
pational presldent, in discuesing the
nature and purposes of the conventlon,
declared : **This ls an epoeh In history,
as it will be the first time disabied sol-
Alers have spoken as a unit. Those in
public ofMes have sald wounded men
would get what they usked. When this)
conventlen i over there will be no doubt |
us to what thess veterans wint, |

“We want action, not talk or politl-|
cal biunkum. Though thers weres only
4 davs of actunl warfare, yei now
after three years no adequate meas-
ures have been taken to mid thosa who
were disabled., Evervbody knowsa that
!u‘.‘spit.ll facilities are not sufficlent.

“Practically no  suitable provisions
have heen made for tuberenlar and gas
cases, The war risk department now
has more than 51000 applications held
in its offices. Thiz must be remedied
ard remedicd immediately.”

Further than hastening vellef legis-
tation the =esslons purpose to effect a
permanent organization. Katimates wers
made of 287,00 potential mambera in
the 1rnited States,

Rulph A, Horr of Bouttle had an in-
teresting experlence to-duy. A fow
lours hefors the armistics Capt. Fred
1. Lelster of Colorade, of the swne regi- |
maent fn which Mre. Hore was a Captain,
was seversly wounded, Horpe carried
Lelater to =afety, but was severely |
wounded while doing so. Horr sapent
alght months in Buropesn hosplitals, To- |
day he met Cupt. Lelster for the first|
time slnce thay were both wounded. |
Neither expected to ses the other. |

KING GREETS VIRGINIANS.

Delegation Presented Bronse
Stotae of Washington. !

By the Associaled Press.

Loxpon, June 27.—A deputation of men
and women from Virginia, hended by
Prof. Henry Louis Emith, president of
| Washington and Lee Unlvarsity, who
ecame to England to present to the Brit-
tsh natlon & bronas copy of Houdon's
famous marble statue of George Warh-
ington. the original of which stands in
the rotunda of the State Canliol, were
cordially welcomed by King George tn-
Aay at Buckingham Palace. The statue
wns presented to Great Britain by Vire-
ginln as an axpression of ia friend)y

fosling for the country whose sons wera
among the first settlers of the State,
e —

lar

BERLIN PAYS SECOND U. S. WILL ACCEPT PP
DEBT INSTALMENT'

Turns Over To-day to Repara-
tions Commission Equivalent
of 44,000,000 Marks.

FOREIGN CURRENCIES

—— e ———

Government Offers 300 Paper
Marks for 20 Gold and
42,500 for Kilogram.

IN

Speotal Cable to Tie Ngw Yomx Hmzain.

Copyright, 1921, by Tie New Yops Hemay
» York Hewnld Barenu, |
i Paris, June 27, |

Another vash transaction marking the
gradual Uquidation ef Germany's gizan-
tic debt to the Allles and giving forther
assurance of her good fulth will tuke
place here to-morrow. It will consist of
turning over to the Reparations Com-
miisalon the equivalerst of 44,000,000 gold
marks, or approximately $11,000,000.
not in dollars, us was the previous pay-
ment, but in diffarent forelgn currencles
acceptuble to the Alles, and will In-
clude, It is known, French and Belgian
franca, KEnglish pounds, Italian [irg,
Puteh floring and some dollavs,

These will be accepted st the ex-
change rates prevallmg on the day pay-
ment s made and wlll be credited on
the books of the Reparstions Commis-
slon on a dollar basis because the notes
which Germeny has nosv started to re-
deem are in dollars

1t has been agreed that any loss oe-
casloned In converting these currencies
into dollars wr other oalnage will be
chargeable te the Allies, Germany re-
caiving Immediately full «<redit for her
payment in gold marks.

Germany will be handed to-morrow
two of hor twenty treasury notes matur-
ing August 31, and she will have pald
8,000,000 gold marks tewwird: another,
each pote being for $1G,000,000, To-
morrow's pavment will rveduce Ger-
many's debt asg for as thy first billion
marks gold is concerned ta» $180,000,000,
the rest of her delit of 132,000,000,000
nmuirks gold being made up of long term
bonds which she has vet tp give to the
Reparntions Conunission,

A= with the previeus payments to-
morrow'y cash receipts will e deposited
in eqgual shares In the Bank of France
and the Bank of England awaiting a
decigion of the allied Goveirunents on
the French proposal for redistribution.

Just how Germany {8 to pxy the bal-
ance of her treasury notes of §180,000,.-
670 in the next two months fis exciting
a great denl of speculation hers  Indi-
catlons that her bankers ure, preparving
and are endeavoring to get gold from
thelr own people are afforded in lo-day's
pnnouncément of the Reichsbank offer-

| ing 800 paper marks for every 20 mark

gold piece and 42,600 paper marks for
#, kilogram of pure gold. In other
words, ske js making the same call on
the German people as France did on
the IPrench peasants to pay her indem-
nity in 1871,

DOHENY CRITICISES
OBREGON'S STATEMENT

Insists Amcrim; Seek Only
Guarantee of Rights.

American oil Interests are placing no
obatucles in the path of the Mexican
Government, acearling to BEdward 1.
Doheny In a stutemont issued yvesterday
in reply to an interview with President
Obregon of thoe Mexlean Republie pub-
Hehed yesterday morning. The only ins
torest that the oil companles have, he
sald, Is to prevent the Govermmant, by
naturalizntion or confiscation, by decree
tuxation, from depriving Americans

of the vight to the properties legully
acquirad.

With reference to President Obre-
gon's statement thut steps had been

taken to meot avary reguiremont of rea-
son and Justice In Interpreting Asticle
XXVIL of the Mexionn Constitgtion,
which article iz held by oil compantes to
be confiscatory, Mr. Doheny sald:

“In A natien whers Constitutiens, laws
and adminlstrations are so ecanily and
quickly changed It scemas but & nutaral
act of caution that our Government
should protect American interests by Jde-
manding other guarantee than a verbhal
stutement, Our State Department |=
but asking that Mexlco guarantes to
Americans the similar rights grantad hy
the T'nited States to Moexlcans tn the
treaty of Guadsiupe Hidelgo."

NEW

for prompt disposal.

at $35

fashioned of taffeta, satin,

effects.

French pique and linen.

2

§64 506 568 ﬁrm A " Ab
YORK.

Are Closing Out

About Fifty

Gowns & Dresses at $25 to %45
Formerly 585 to $135—Attractive styles for

gtreet, afterncon er evening-—of crepe de chine, trico-
lette, taffeta, foulard, printed silks and satin—grouped.

An Odd Group of
Afternoon & Evening Wraps

F ormerly 8125 to $I 95 - Particularly suitable

for Summer wear in the Country over a light frock—
canton crepe and chiffon.

Flannel Sport Coats at #35

Formerly to $65—1ight and dark shades to wear
with the sport skirt of silk or flannel in plain or striped

Washable White Skirts at $10

Formerly to $20-Smert models in gaberdine,

Coats and Capes at 65

Formerly to $165— A limited selection of coat ||
and eope giylos, mostly dark shodes, of twill, tricotine
end duvelyn, suiteble for traveling or town weer,

MEXICAN CHALLENGE

Will Insist on Treaty With
Pledge of Non-Confiscatory
Character of Article 27.

RECOGNITION WILL WAIT

Obregon Statement Considered
Propaganda—Taxation Meas-
ures Watched.

Special Despateh to Tus New Yorx HERALD.
r-!.\’nls Bfrshl Bﬂ"llv}

President Ohra'nn of Mexico has is-
sued a challenge to the Unlted States
Governmant and it will be accepted.

That i3 the interpretation Government
leaders place to~-day on the statement In
behalf of Mexisa's policy toward the
Uni‘ed Btates which the Mexican Presi-
dent fssued this morning through the
medium of 4 New York newspaper,

It was intimated plainly, but without
formal comment, that I President Ob-
regon wants to assure the American
public that the confiscatory Article 27 of
the Mexlcan constitution is npt to be |
retroactive, the beat way of delng so is
to enter into a formal agrecment to
that effect with the American Govern-
ment.

The Obregon statement was regarded
as well formuluted propaganda, and it
{s understood here it has been in prepa-
ration ever sines George T. Bummerlin,
American Charge d'Affaires, suggested
to President Obregon that he enter into
a treaty of amity and commerce with
the United States. The famillar manner
in which events of American history are
treated In the statement are regarded
ap evidence that some one more famil-
far with American affalrs than Presl-
dent Obregon gave expert ussistance,

While department officials interpret
the statement as an effort on the part
of President Obregon to fight the Wash-
ington Government through publicity
und therefore indieative of his refusal
t, enter inte a treaty of amity and

ce, 48 EUEE d, speciul interest
contred on that part of the statement
which vefers to Articls 27 of the Mexi-
cun econstitution.

‘Not only have we made repeated
cfficlu]l declaration that Artlele 27,
snys  President Obragon, “would not
Le given retroactive effect, but we have
forhiddan any nctlon whatsoever that |
tolght give any such appearance,” |

In presenting its case to Mexico the
Stote Department hiag stressed the neces-
eity of reassuring the American people
on that subject. [t was made plain to-
fuy there will be no recesgion. The State
Ticpartinent takes cognizance of the fact
that similar assurance was given by
President Carranza lo this Government,
yet decreeg were entered by him making
the offeading article retroactlve and
configentory.

In answer to his suggeation mnrurnins
Arflele XXVII, Presldent Obregon ogain
will be told by Mr. Summerlin that the
United States is not dealing with any |
particular adminlstration in Mexico. It
{s dealing with the Mexican people
through whatever government happehs
to represent [t at the time the arrange-
ment {5 made.

Safety’s the Thing

IN these days of falling stock market values and
omitted dividends prudent investors are t

more and more to our GUARANTEED FIRST
MORTGAGES or CERTIFICATES on New York
City Real Estate, where the income is certain and
the principal absolutely safe. Buy them from $100.up.

New York Title and Mortgage Co.

135 Broadway, New York 203 Montague 5t , Brooklyn
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PARIS HANDMADE
LINGERIE BLOUSES

Bonwit Teller & Co. Is the

Trademark of Elegance as Paris
Is the Hallmark of Exquisiteness

10.00 to 35.00

INIATURE tucks, diminutive pip-

ings, hand drawn work, real filet

or real Valenciennes lace — fused into

blouses by skilled French fingers, suffused

with fashion by Bonwit Teller & Co.
discriminating selection.

FRENCH BATISTE OR VOILE
IN WHITE OR SUMMER COLORS

TAILORED OR

No wverbrl assurance concerning the
interpretation to be placed on Artlele
KXVII will be accepted. If President
Obregon means whitt he soya it is the po-
sition of the United Stutes that the under-
stunding may be written into the pro- |
posed  treaty without violence o the |
feelings of Mexicans, Without it there |
will be no treaty and no recognition,

For the time belng no action will be
taken by the United Btates. Negative
action hints at “watchfol waiting,” but
it 13 2 poliey that will press harder)|
and harder upon any existing govarn-
ment in Mexice. So long s American |
property and Amerlcan Mves wre safe- |
gunrded 1t is belleved there fs no ne-|
cespity of pressing n settlement with |
President Obregon's Government. Tt fa |
not ths policy of Washington, however,
to allew things to drift interminably.

Meantime the Stute Department Is
carefully examining the taxatlon meas-
ures which the Mexican Government is |
promulgating. The representations mads |
by eofl men that excessive taxation s
merely another form of confiscation will
recelve minute attention. It I8 recog-
niged that taxation measures that gy
to all e matters within the sole 1»1n' -
ince of the Mexlean Government.
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| Y| We have on exhibition a variety of Willow and ||
' |@| Mahogany Furniture, Lamps, Print Goods, |g
": Lace Curtains, Specially Priced for this inter- :-
Y| esting offering, and affording an opportunity |}
:. to add a pretty Chair, Lamp, or Curtains that |#
|| wil beautify and look handsome, ,:
' :: We are experts of many years; also refinish :’
X Lace Curtains and Draperies with good 5
W results obtained. A visit solicited. .
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LINGERIE BLOUSES
3.95

Dimity tailored blouses; en- -
t:rely hand made batiste bIouses
semi-hand made batiste blouses
in colors with white collars and
cuffs edged with real filet lace.

BONWIT TELLER £.CO
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Stewart
Building

280 Broadway
Phone Worth 1757

UNION
PACIFIC
SYSTEM

"".u“"

OUR representatives at this office have the
broad experience gained by actual travel
in the West. You are invited to make use
of their specialized knowledge. Let them
show you how to plan a minimum cost trip
to the Union Pacific country.

Just 'phone, write or call on ;

J. B. DeFriest, General Agent




